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3d c n
n ìp n n ie s n n d r e a c h e d 1o o  in

tu 17
F o r th c  ĥ r s t tim e

, w c  p u h lis h e t\

the  lla
m e s o r c o m p a n ie s  w ith  h igh e s t

) fe s 
w h ic h w e  h o p e w ill b o o s t

a n d p e n e r a te  k n o w lc LIg e

sh a rin g a n io n g  c o m p a n ie s W e  a r e

co n
fiLìe n t th a t n e x t y e a r s  e LIitio n  w  ill

co v  e f a  
h igh e r  n u m h c ľ  n n Lt a ttr  a c t

e v e n  n la r c  a tte n tio rt B u t it is  t1o t o n ly

abo u t th e  rlu m b e r o f c o m p a n ie s w e

scn tc d Changs h a v e  h n p p c n c Lï n t

the  lc ť c l o f p r a c tic e s  n n Lı th is  sh o w s

\ ť he n  c o m p iì r in g  r e s u lts  o f b o th  y e a r s

In  20 16 0 U t o í th c  3 0  s c o r e LI

c o m p a n ie s 5 0  p e r c e n t r e a c h e d a ı1

o \ t rail r a n k in g  o f e ith e r le a d e r s h ip

n r gņ o u \ \ ith  th e  r e m a in in g  ľ a n k in g

eithe r fa ir o r b a s ic F o r  2 0 17 th e

pro p
o r tio n  o f  le a d e r s h ip o r g o o d

re : tche d 6 0  p e r c e n t e v e n  w  ith  th e

g m ple  siz e  r is in g  fr o m  3 0  to  10 0

This is  im p r e s s iv e  h y  a ll a c c o u n ts

an d d e m o n s a t e s  th e  s e r io u s n e s s  o f

ın dia n  e c o n o m ic  a c to r s  in  th e  fie ld o f

co rp o r a te  g o v e r n a n c e In te r e s tin g ly ,

b r o  c o m p a n ie s  (H D F C  a n d In fo s y s)

tha t m a d e  it to  th e le a d e r s h ip

catego ry  in  2 0 17 w e r e  th e r e  in  th e

2016 e x e r c is e  t o o O n e  o f th e  fa c to r s

fo r this in  a d ditio n  to  h ig h  le v e l o f

governance , 
is  th a t th e y  e n g a g e d w ith

their s ta k e h o ld e r s  p r o a c tiv e ly  a n d

mRinrĦinp p r o c e s s e s  a n d s y s te m s  to

m a n a ge  th e m F o r  In fo sy s
, 
th e  s c o r in g

ha s fa c to r e d  in  th e  c o n t r o v e r s ie s

aro u n d dis c lo s u r e  p r a c tic e s Y e t o n

a b r o a d e r  c o m p a r a b le  la n d s c a p e
,

its  go v e r n a n c e  p r a c tic e s r e m a in

high e n o u g h  to  m a k e  it to  th e  to p

thr e e w e  w e r e  a ls o  h a p p y  to  s e e

a sh a r p  in c r e a s e  in  W ip r o
'
s  s c o r e

T his h a p p e n e d d u e  to  im p r o v e d

disc lo s u r e s  o n  b o a r d  e v a lu a tio n
,

su c c e ssio n  p la n n in g  a n d le a d e r sh ip ,

ar e a s th a t r e m a in  in s u ffic ie n tly

co v e r e d b y m a n y  lis te d  c o m p a n ie s

It is w o r th  n o tin g  th a t th is  y e a r

o u r re s u lts s h o w e d  a  c le a r  c o r r e la tio n

betw e e n  h ig h s c o r e s  o n  th e  s c o r e c a r d

a n d ĥ n a n c ia l r a tio s  a m o n g  b a n k s

T ho se  s c a r in g  th e  h ig h e s t
, 
s e e  a  g a in

o f m o r e  th a n  1 5 p e r c e n t o n  r e tu r n  o n

asse tg a s  c o m p a r e d  to  b a n k s  s c a r in g
the  le a st A d d itio n a lly , 

b a n k s  s c o r in g

th e  h ig h e s t a ls o  s e e  a  b e tte r  r a tio  o f

g r o s s  n o n p e r fo r m in g  a s s e ts
, 
w ith  a

s ta gg e rin g  d iffe r e n c e  o f 12  p e r c e n t

O v e r a ll
, g iv e n  th e  r e g u la to ry

r e q u ir e m e n ts a n d th e  n e e d  fo r  In d ia n

c o m p a n ie s to  a ttr a c t c a p ita l m o st

c o m p a n ie s s c o r e  b e tte r  in  th e  c a te g o ry

o f d is c lo s u r e  a n d  tr a n s p a r e n c y In

th e  r e m a in in g  th r e e  c a te g o rie s th e

s c o r e  r a n g e  is  w id e F o r  e x a m p le in

th e  c a te g o r y  o f T ig h ts  a n d  e q u ita b le

tr e a tm e n t o f sh a r e h o ld e r s
' th e

h ig h e s t s c o r e  w a s  8 0 a n d  th e  lo w e s t

2 8 T h e  tw o  c a te g o r ie s  th a t n e e d

im p r o v e m e n t a r e r o le  o f s ta k e h o ld e r s

a n d '
r e s p o n s ib ilitie s  o f th e  b o a r d '

w h a t th e  s c o r e c a r d s h o w s  is  th a t

it p a y s  to  a b id e  b y  g o o d  c o r p o r a te

g o v e r n a n c e  p r in c ip le s R e g u la to r s

a n d  in v e s to r s  u n d e r s ta n d  th a t p o o r

g o v e r n a n c e  s ta n d a r d s  c a n  a d d

n e g a tiv e  im p a c t o n  c o s t o fd o in g

b u s in e s s
, 
h e n c e  th e ir  p u sh  fo r

b e tte r  s ta n d a r d s In d ia n  c o m p a n ie s

u n d e r s ta n d th is  a s  w e ll
, 
a s  o u r

r e s u lts  s h o w W e  c o u ld o b s e r v e  m o r e

P O O R  G O V E R N A N C E

S T A N D A R D S  C A N

H A V E  A  N E G A T IV E

IM P A C T  O N  C O S T  O F

D O IN G  B U S IN E S S

c o m p a n ie s  p r o v id in g  s h a r e h o ld e r s

w ith  d e ta ile d tr a n s c r ip ts  o f th e

p r e v io u s a n n u a l g e n e r a l m e e tin g s

e n a b lin g  s h a r e h o ld e r s  to  a sk  q u e s tio n s

in  a d v a n c e
, 
o r  e v e n  p a r tic ip a te  v İ a

v id e o  o r  te le c o n fe r e n c in g A lth o u g h

th e  n u m b e r  o f s u c h  c o m p a n ie s  is

s till in  th e  s in g le  d ig its it is  c le a r

th a t th e y  c a n  s c o r e  h ig h e r  s h o u ld

th e y  g iv e  it a  p r io r ity E v a lu a tio n

a c r o s s  th e  fo u r  c a te g o r ie s  s h o w s

th a t th e r e  a r e  c o m p a n ie s  th a t

a c h ie v e d a n  8 0  p e r c e n t s c o r e  in

o n e  a r e a N e x t y e a r
, 
w e  h o p e  to

s e e  c o m p a n ie s  w h o  g e t e q u a lly

h ig h s c o r e s  a c r o s s  a ll c a te g o r ie s

A s  th e y  e m b a rk  o n  th is  n e w

jo u r n e y c o m p a n ie s  n e e d  to  a v o id

b o x tic k in g a d o p t c h a n g e s  th a t

g o  b e y o n d  c o m p lia n c e  to  r e a lly

e m b r a c e  c o r p o r a te  g o v e r n a n c e  in  its

k e y  c o m p o n e n t n a m e ly  b e h a v io u r s

a n d p r a c tic e s  th a t tr u ly  liv e  b y  th e

p r in c ip le s  o f c o r p o r a te  g o v e r n a n c e

T h e s e  a r e  a c c o u n ta b ility fa ir n e s s
,

tr a n s p a r e n c y  a n d  in d e p e n d e n c e

T h e  IF C a n d  its  I n d ia  p a r tn e r s

w ill k e e p  p r o tn o  tin g  g o o d  c o r p o r a te

g o v e r n a n c e  a n d  in te n d s  to  r e m a in  a s  a

lo n g tim e  a n d  tr u s te d  p a r tn e r  fo r  th e

d e v e lo p m e rıt o f th e  p r iv a te  s e c to r @
(T h e  a u th o r is  th e  R e g io n a l C o rp o ra te

G o v e r n a n c e  L e a d
, 
S o u th  A s ia  a t íF C)
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C O R P O R A T E  O O V = » N A N c e  III IN D U S T R Y  R E p o R T

T H E  IN D IA  IN C
S C O R E C A R D

K e y fin d in g s fr o m  Į F c '
s s e c o n d y e a r o f r a tin g th e  c o u n try

'
s c o m p a n ie s

C O M P ıL E D  B Y  A V E E K  D A T T A
ıN F O G R A P H IC S  &  IL L U S T R A T ıo N  B Y  S A M E E R  P A W A R

o f p e r fo r m a n c e  th a t H lu h a l in v e s to r s  th e ir  c o r p o r a te  g o v e r n a n c e  s ta n d a r d s
m e  th c  a r e  fa c to r in g  in  is th Ľ  s ta n d a rd  cJF T h e  a n n u a l In d ia n  c o r p o r a tefa s te s t g ro w in g  ın ajn r  c o rp o r a te  g o v e r n a n c e I n c r e a s e d G o v e r n a n c e  S c o r e c a r d b y  th e

e c o n o m y  in  th c  w o r ld in  2 0 18 a n d s c r u tin y  b y r c g u ]a tu r s  s u c h a s  th e  ln te r n a tio n a ı F in a n c e  C o r p o r a tio n
,th c  in te r e s t th a t In LIia n  h u s in e s s c s  is  R e s e rv e  lıa n k o í in d ia a n d s e c u r itie s B s E

, 
a n d In s titu tio n a l In v e s to r

ße n e ra tin g  a m o n g  fo re ip n  in v e s to r s  a n d E x c h a n g e  B o a rd o f In d ia  (s e b i), 
A d v is o ry  s e r v ic e s  fo r  2 0 17  h ig hıig h tss h o  w  s  n o  s ig n s  o f a b a tin g ī tn w e v e r a n d in c r e a s e d v ig ila n c e  b y  m in o r ity  c o r p o r a te  g o v e r n a n c e  s ta n d a r d s

w h ile  u iılin g  ro  c o m m it g r o w h c a p ita l a n d in s titu tio n a l s h a r e h o ld e r s  h a v e  a m o n g  to p  In d ia n  c o m p a n ie s  (B s Eto  In d ia n  b u s in e s s e s a  k c y m e a s u r e  a ls o  le d In d ia n  c o m p a n ie s  to  im p r o v e  1o o ) H e r e  a r e  its  k e y  findings

妇
国

T R E N D S į S T E LL A R  P R A C T IC E S

C o m p a n ie s w h ic h h a d
L

a d e q u a te  d is c lo s u re s  d

昭昭謊。 ' " "

团团团国匾丁 》就臨器幫。

国
p re v io u s  A G M

C o m p a n ie s  w h ic h h a d C o m p a n ie s  w h ic h
w o m e n  d ire c to rs w h o  2 7 fa c ilita te d s h a re h o ld e r

v/e re  n o t p a rt o f th e  p a rtic ip a tio n  v ia  v id e o

p ro m o te r fa m ily 2 6  o r te le c o n fe re n c in g
o r v la  a d v a n c e

�

q u e s tio n  s u b m is s io n s

团团团团团团团■昌■

� �

C o m p a n ie s w h ic h C o m p a n ie s  w h ic h ha d
sep a ra te d  th e  ro te s ı 团 ııııı 自习 d e tata lte d  d is c lo s u re s  o n

羝 锪 。 '"

团团国
. ' " ' "anning
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S E N S E X  T R E N D S

ın  D æ w n b e r  2 0 16 a  stu d y  w a s  c o n d u c te d
o n  th e  5 8 P  B S E  S e n s e x  3 0  c o m p a n ie s F o r

c o m p a ra b ılity th e  first p a rt o f th e  a s s e s s

m e n t in  th e  2 0 17 s tu d y w a s  c o n d u c te d  o n

th e  s a m e  se t o f in d e x  c o m p a n ie s T h e  tre n d s
h ıg h ıig h t a  b ro a d ıe v e ı im p ro v e m e n t in  c riti
c a l g o v e r n a n c e  p a ra m e te rs  fo r th e s e  in d e x

c o n stıtu e n ts



C  H  G O V E R N A N C E  C A T E G O R Y

In  2 0 1  th re e  c o m p a n ie s  h a d a  Le a d e rs h ip  g ra d e a s  c o m p a re d to  tw o  c o m p a n ie s In  20 16 T h e

d istrib u tio n  o f s c o re s  im p ro v e d w ith 6 0 %  o f th e  S e n s e x  c o m p a n ie s n o w  fa ılin g  in  th e L e a d e r

s hip o r G o o ď  c a te g o rie s (5 0 %  in  2 0 16 ) T w o  firm s w e re  c la s s ifie d in  th e B a s ic c a te g o ry

A s p e r th e  s c o re c a rd m e th o d o ıo g y b a s e d

o n  th e  fin a l s c o re c o m p a n ıe s h a v e  b e e n

g ro u p e d  in to  th e  fo llo w in g  b u c ke ts

B U C K E T

L e a d e rs h ip  > = 7 0

G o o d 6 0 6 9

F a ir 5 0 5 9

B a s ic  < 5 0

co M pA N IEs 4 7  C O M P A N IE s 4 5 c o M PA N IES 

ÀTþı M aal

ııı

O f the  B S E 10 0  c o m p a n ie s th re e  c o m p a n ie s w e re  in  th e L e a d e rs h ip c a te g o ry w ith a  s c o re  H IG H E S T  C O R P O R A T E

pre v io u s s c o re c a rd T h e  la rg e s t p ro p o rtio n  o f c o m p a n ie s  w e re  in  th e G o o ď  c a te g o ry (4 7 % )
G O V E R N A N C E  S C O R E

fo to w e d c lo s e ly  b y th o s e  in  th e Fa ir c a te g o ry  (4 5 % ) F iv e  c o m p a n ie s  h a d a  s c o re  o f le s s tha n  

H D F c  c R o M p T O N
50 īn  th e B a s ic c a te g o ry 

B A N K  
į 

G R E A V E S C E

FO R  B S E  10 0  c o M p A N IE S  ıN F o s Y s  H U L

8 5

łį łłi ł łÏŹ ł;
' ' " M A ' "

A IR T E L F IN A N C IA L

O V E R A LL 
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This  s h o w s  th e  m a x im u m m e d ia n  a n d m in im u m  p e rc e n ta g e  s c o re s  in  e a c h g o v e rn a n c e  c a t

10  w a s o b s e rv e d fo r W ip ro w h e re  th e  s c o re

e g o ry a n d o n  a n  o v e ra ī{ b a s is T h e  o v e ra ll s c o re s  fo r th e  B s E  1o o  c o m p a n ie s  ra n g e d  b e tw e e n  a  

in c re a s e d  d u e  to  b e tte r d is c lo s u re s  o n  th e

H Į X į rX . .  Te g .  Ry R o ¢.  o f . '" e  h o l d 'ģ x > ļ x i
P e r e n d a n d 2 8 a t th e  lo w e f T h e  h ig h e s t c a te g o r) s c o r 

o f b o a rd e v a lu a tio n le a d e rs hip  e x p e rie n c e

this c a te g o ry  w a s  th e  h ig h e s t a m o n g  a ll c
a te g o rie s
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G O V E R N A N C E  S C O R E S  F O R  B S E  10 0  C O M p A N ıE S
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C O R P o R A T e  G o v e R ı* A ı* c e  ıiı IN D u s T R Y  R E P O R T

C O R P O R A T E  G O V E R N A N C E
S C O R E  O F  B S E  10 0

C O M P A N IE S  B A S E D  O N

O W N E R S H IP  P A T T E R N

ĝ
W ID E LY H E L D  H U LT IN A H O N A L

FA M ILY  O W N E D  P U B LıC  S E C T O R

C o m p a n ie s  in  th e  s e rv ic e s fo c u s s e d s e c to rs  te n d  to  h a v e  a  b e tte r s c o re  tha n  o th e r c o m p a n ie s  in
th e  in d e x P a rt o f th is  m a y  b e  a ttrib u te d to  th e  stro n g e r g o v e rn a n c e  re q u ire m e n ts  d e m a n d e d o f In s titu tio n a lly o w n e d  a n d  w id e ly  he ld  c o m p a

th e m  b y  s ta ke h o ld e rs N ie s  te n d  to  h a v e  b e tte r g o v e rn a n c e  sc o re s

A N D  S T O C K  p R ıC E  V O L A T I L IT Y  
8 

4 0  
\

O

4 o  
o 5 1 o  1 5  2 o  2 5  3 o  

T h e  c o rre la tio n  w ith fin a n c ia l p e rfo rm a n c e  is
s  T  o  c  K  B  E  T  A  

p a rtic u la rly  s tro n g  in  th e  b a n kin g  s e c to r e s p e

T h e re  is  a  n e g a tiv e  c o rre la tio n  b e tw e e n  th e  c o rp o ra te  g o v e rn a n c e  s c o re  a n d th e  o n e ye a r s to c k c ia lly w ith th e  re tu rn  o n  a ss e ts ra tio  a n d g ro s s

b e ta im p ıy in g  th a t b e tte r g o v e rn e d  c o m p a n ie s  te n d  to  h a v e  le s s s to c k p ric e  v o la tility n o n p e rfo rm in g  a s s e ts  (N pA ) le v e ls
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S E C T O R W ıS E  C O R P O R A T E  G O V E R N A N C E  S C O R E
O F  B S E  10 0  C O M p A N ıE S

=  = r r 6 6

Te le c o m  ı ı 6 6

F lru n c la ls ı 1 6 4

c o n su m e r sta p le s  ı 6 1

D  1 16 0

M a te ria ls 5 9

m d .  strid s ı 1 5 9

H eo Ttħc a re  ı 1 5 8

E n e rg v ı 5 4

u tit,tie s 15 4



C O R P O R A T E  G O V E R N A N C E  III W IP R O

T  : ' " ny"t

T H E
R IG H T  P A T H

H o w  th e  P re m jis o f W ip ro  a re  sh o w in g
th a t m a jo rity  o w n e rs h ip n e e d n o t c o m e

in  th e w a y o f go o d  g o v e rn a n c e

B Y  H A R ıC H A N D A N  A R A K A L I

笋 く\ 贓

曦

一

罐

T łİ
t w a s a  s u n n y w in te r

S a tu r d a y  m o r n in g , 
th e  k in d

fo r n o tw ith s ta n d in g

tre e s  a n d w a te r  b o d ie s  th e  c ity
h a s  s u ffe r e d in  p a r a lle l w ith  its

r is e  a s  In d ia '
s te c h c a p ita l

A n  in te r e s tin g  n o h o ld s b a r r e d

e x e r c is e  w a s  u n d e r w a y a t IT  s e r v ic e s

c o m p a n y  W ip r o s  h e a d q u a r te r s

S c h o o l a n d c o lle g e  s tu d e n ts fr o m

a s  fa r  a w a y  a s  A r u n a c h a l P r a d e s h

K e r a la G o a  a n d C h h a ttis g a rh

w e r e  q u iz z in g  W ip r o  C h a ir m a n

A z im  P r e m ji " H o w  c a n  o n e

b e c o m e  lik e  y o u ? o r A r e  y o u

h a p p y  w ith  a ll th a t y o ll v e  d o n e t

a n d " H o w  c a n  c o m p a n ie s p a y

a tte n tio n  to  s u s ta in a b ility  in  th e

c o m p e titiv e  c o m m e r c ia l w o rld ?  ·

w e r e  s o m e  o f th e  q u e s tio n s

T h a t la s t q u e s tio n  e v o k e d th e

fo llo w in g  r e s p o n s e  fr o m  th e  72 y e a r

o ld b illio n a ir e In d ia s  s e c o n d r ic h e s t

m a n I th in k  to o  m a n y  is s u e s o f

s u s ta in a b ility  a r e  b e in g  d e p rio r itis e d

b e c a u s e  o f c o m m e r c ia l in te r e s ts

a n d  o n e  h a s to  m a k e  c o m m e r c ia l

in te r e s ts s e c o n d a ry , 
b e h in d

s e n s itiv ity  fo r  th e  e n v ir o n m e n t

w h ic h  d o e s n t a lw a y s  h a p p e n
"

It w a s a  s e s s io n  o r g a n is e d a s p a r t

o f th e  7 th  a n n u a l W ip r o  E a r th ia n

p r o g r a m m e  to  r e c o g n is e  s c h o o l a n d

c o lle g e  p r o je c ts  th a t r a is e  a w a r e n e ss

a b o u t th e  e n v ir o n m e n t a m o n g  lo c a l

c o m m u n itie s P r e m ji c o n tin u e d

" I th in k g o v e r n m e n t p o lic y  sh o u ld

b e  d ir e c te d to w a r d s  it a n d th e r e

s h o u ld  b e  p r o p e r  e n fo r c e m e n t

o f s u c h  a  p o lic y  o n  a n  o n g o in g

b a s is A n d it r e q u ir e s  p u s hb a c k

fr o m  p e o p le  s u c h  a s  y o u b e c a u s e

y o u  r e p r e s e n t th e  p o p u la tio n

J u s t a s  m a n a g e m e n t g ttr u  P e te r

D r Lıc k c r  o n c e  a s s e r te   · ı th a t th e r e  is  n o

s u c h  th in g  a s  b u s in e s s e th ic s
, 
b u t ju st

e th ic s P r e m ji s c r e d o  fo r  h im s e lf

w h ic h  b o ils  clo w n  to  d o in g  th e  r ig h t

th in g  tm d e r  a n y  g iv e n  c ir c u m s ta n c e

is d iffic u lt to  s e p a r a te  fr o m  th e  v a lu e s

h e  s e t Ĺļ o w n  fo r  W ip r o  d e c a d e s a g o

T h a t w a s  b a c k in  19 7 2
, 
W ip r o s
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c h ie f S u s ta in a b ility  O Ħic e r  A n u r a g

B e h a r  s a y s a n d th o s e  p rin c ip le s liv e

to d a y  in  W ip r o s  v a rio u s  o f c o d e s

o f c o n d u c t fr o m  th e  fo 】  m a l o n e s

fo r  e m p lo y e e s  a n d m a n a g e r s  to  th e

o n e s  th a t a r  tic u la te  th e  u n d e r ly in g

p h ilo s o p h y s u c h  a s  th e
'S p ir it o f

W ip r o a n d W ip r o  B e lie fs '

It īs a ls o  r e fle c te d in  c o r p o r a te

go v e r n a n c e w h ic h  tra n s la te s  in to  a n

h o n e s t a n d t r a n s p a r e n t e n te r p r is e

th a t d o e s  r ig h t b y  a ll its sh a r e h o ld e r s

W ip r o In fo s y s  a n d H D F C

B a n k a r e  th e  th r e e  b e s t g o v e r n e d

c o m p a n ie s a m o n g  th e  B o m b a y  S to c k

E x c h a n g e s 10 0  b ig g e s t c o m p a n ie s

in  th e  C o rp o r a te  G o v e r n a n c e

S c o r e c a r d fo r  2 0 17 b a c k e d b y  th e

W o r ld B a n k '
s In te r n a tio n a l F in a n c e

C o r p o r a tio n  a n d In d ia s  B S E

W ip r o
'
s r is e  o n  th e  s c o r e c a r d

sh o w s  th a t o w n in g  a  m a jo r ity  o f

a  c o m p a n y  n e e d n o t c o m e  in  th e

w a y  o f d o in g  th e  r ig h t th in g its

sc o r e  s a w  th e s h a r p e s t in c r e a s e

th e  a u th o r s o f th e  r e p o r t p o in t o u t

fr o m  2 0 16 w h e n  th e  ĥ r s t e d itio n

o f th e  s tu d y  w a s  c o n d u c te d

T h e  r e a s o n s  in c lu d e  b e tte r

dis c lo s u r e s  o n  th e  w e b s ite  a n d in

th e  a n n u a l r e p o r t a s p e c ts  o f b o a r d

e v alu a tio n
, 
le a d e r s h ip  e x p e r ie n c e

a n d s u c c e s s io n  p la n n in g

O n  th a t la s t c o u n t W ip r o  h a s

d o n e  v e r y  w e ll w ith  n o  fa n fa r e
,

p o in ts  o u t S h r ir a m  S u b r a m a n ia n
,

fo u n d e r  a n d  m a n a gin g  d ir e c to r  o f

In G o v e r n  R e s e a r c h  S e r v ic e s a  p r o x y

a d v is o ry  s e r v ic e s  ĥ r m  in  B e n g a lu r u

R ish a d  P r e m ji (4 1) th e  e ld e r  s o n  o f

A z im  p r e m j i is  n o w  w e ll r e s p e c te d

in  th e  in d u s tr y  a s  c h ie f s tr a te g y

o fħc e r a n d a  m e m b e r  o f th e  b o a r d

o f d ir e c to r s o f W ip r o h e  a d d s

A t W ip r o fr o m  th a t p e r s p e c tiv e

th e y  h a v e  d o n e  v e r y  w e ll ; th e y  h a v e

b e e n  a b le  to  g r o o m  R ish a d in to  a

r o le  w h e r e  h e  h a s  th e  a c c e p t a n c e

o f a ll s e n io r  e x e c u tiv e s
,

s a y s

S u b r a m a n ia n H is  c r e d ib ility  w ith in

W ip r o  a n d in  th e  in d u s try to o
,

h a s g r o w n  a n d h is c a p a b ilitie s  a r e

a ls o  n o w  te s te d a n d a c c e p te d

In  fa c t R is h a d s e r v e d o n  a

c o m m itte e  c o n s titu te d by  S e c u ritie s

E x c h a n g e  B o a rd o f In d ia th e

c o u n try s  c a p ita l m a rk e ts  r e g u la to r
, 
to

r e c o m m e n d w a y s  o f fu r th e r  im p r o v in g

c o r p o r a te  g o v e r n a n c e  s ta n d a r d s

in  In d ia T h e  c o m m itte e n a m e d

la s t J u n e w a s le d b y  u d a y  K o ta k

c h a ir m a n  o f K o ta k  M a h in d r a  B a n k

W ip r o s C F O  J a tin  D a la l s a y s

c o r p o r a te  g o v e r n a n c e  is  a b o u t

r e m a in in g  o n  th e  r ig h t p a th

ir r e s p e c tiv e  o f th e  c ir c u m s ta n c e s

T h a t W ip r o  h a s  s u r v iv e d  a n d th r iv e d

fo r  m o r e  th a n  5 0  y e a r s  ir r e s p e c tiv e

o f th e  e n v ir o n m e n t th r o u g h In d ia s

lic e n s e  r a j fo r  in s ta n c e s h o w s  th a t

th e Sp ir it o f W ip r o a n d in te g r ity

a t th e  c o r e  h a s m a tte r e d h e  s a y s

J u s t s a y in g  th e  c o m p a n y  is  h o n e s t

d o e s n
't q u ite  c u t it a n d  o n e  h a s  to

b e  w illin g  to  d o  th e  d iffic u lt o fte n

u n g la m o r o u s  w o r k th a t is  e s s e n tia l

F o r  in s ta n c e W ip r o  s e t u p  a n

a u d it c o m m itte e  in  19 8 6 w h e n  it

w a s n o t m a n d a to ry , 
D a la l a d d s

E s ta b lis h in g  s u c h  a  c o m m itte e

a n d giv in g  it te e th  b y  in c lu d in g  h ig h

c a lib r e  m e m b e r s c r e a te d a s h a r p  a n d

th r ĵv in  
'
a u d it filn c tio n  w ithin  th e

" T H E Y 'V E  G R O O M E D

R IS H A D  IN T O  A  R O L E

W H E R E  H E  H A S  T H E

A C C E P T A N C E  O F  A L L

S E N IO R  E X E C U T IV E S "

s h rira m  S u b r a m a n ia n

c o m p a n y T h e  p r e s e n t d a y  c o m m itte e

c o m p r is e s p h ila n th r o p is t a n d n o te d

fo r m e r  b a n k e r  N  V a g h u l
, 
Ir e e n a  V itta l

a  fo rm e r  M c K in s e y  a n d C o  p a r tn e r
,

a n d M K  S h a r m a n o n e x e c u tiv e

c h a ir m a n  o f IC IC I B a n k L td

In  th e  e a r ly 9 0 s  W ip r o  s ta r te d

p u b lis h in g  s e g m e n ta l a c c o u n tin g

a n d c o n s o lid a te d b o o k s  o f a c c o u n t

S e g m e n ta l a c c o u n tin g b e c a m e  a n

a c c o u n tin g  s ta n d a r d  m u c h  la te r B e

it p u b lis h in g  d a ta  a s  r e q u ir e d b y  th e

S O X  4 0 4  (th e  S a r b a n e s  O x le y  A c t
,

a fte r  th e  E n r o n  d e b a c le) o r  s e c tio n

3 0 2  c e r tiń c a tio n  o f ĥ n a n c ia ls w h e n

th e  n o r m s  ĥ r s t c a m e  o u t W ip r o

w a s  a m o n g  th e  fir s t in  In d ia  to

im p le m e n t th e  p r a c tic e  o f d is c lo s u r e s

u n d e r  th o s e  r u le s
, 
r e c a lls D a la l

W ith  r e g a r d  to  th e  g o v e r n a n c e

o f th e  b o a r d a ll o u r  c o m m itte e s

a r e  m a d e  u p  o f o n ly  in d e p e n d e n t

d ir e c to r s
,

" h e  s a y s ir r e s p e c tiv e  o f

w h e th e r  th e  la w s  r e q u ir e  it o r  p r o v id e

fle x ib ility E v e r y  tim e  w e  p r o v id e

m o r e  in fo r m a tio n y o u ll a ls o  a s k

m o r e  q u e s tio n s b u t w e  h a v e  n e v e r

s h ie d  a w a y  fr o m  s h a r in g  in fo r m a tio n

th a t in v e s to r s  o u g h t to  g e t

o n e  im p o r ta n t r e c o g n itio n  a t

w ip r o  is  c o r p o r a te  g o v e r n a n c e  is

a b o u t g r a s s r o o ts le v e l v ig ila n c e

a n d c h a n g e D a la l g iv e s  a  s im p le

e x a m p le  o f p r o x y s w ip in  � 
If a  W ip r o  s ta ffe r  g o t a  c o lle a g u e

to  s w ip e  h is  o r  h e r  a c c e s s c a r d

th e r e  w ill b e  o n ly  o n e  o u  tc o m e
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