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How cross-border listing can truly benefit 
Indian investors  
While Indian companies want to list off-shore, Indian investors 
interests are better served if it encourages companies 
incorporated outside India to list on Indian exchanges. There is no 
reason why Unilever or Nestle or P&G or Cummins should not list 
in India – some of them are, after-all, transferring business to their 
unlisted Indian subsidiaries – and in doing so, choosing the Indian 
consumers over its investors   
   
The expert committee for cross listing submitted its report to SEBI in 
December. Cross-listing is when equity shares of companies incorporated 
in a country (India) are listed directly on foreign stock exchanges or of 
companies incorporated outside India, on Indian stock exchanges. For the 
record, a direct listing is legally and technically different from depository 
receipts that are currently listed.  
 
This is less straightforward than it appears. First, which are the 
jurisdictions that Indian shares can be listed? Given the reciprocity 
involved i.e. you need to allow companies in countries where regulators 
want Indian shares listed, to list in the Indian exchanges, and I will come-
back to this, it implies Côte d'Ivoire is out. For that matter most countries 
won’t make the grade. Put this the other way, there are very few countries 
that make the cut.   
 
How to then go about building this list? The committee has used a 
‘principles-based approach’ for identifying these jurisdictions and 
exchanges. In this they have weighed in favour of jurisdictions where 
there is a ‘treaty obligation to share information and cooperate with 
Indian authorities in the event of an investigation.’ It has then filtered for 
members and signatories to the Board of International Organization of 
Securities Commission (IOSCO) and membership of the Financial Action 
Task Force (FATF), with focus on anti-money laundering and combating 
the financing of terror.   
 
Based on this the committee has identified USA, China, Japan, South 
Korea, United Kingdom, Hong Kong, France Germany, Canada and 
Switzerland. If a company is good-enough to be listed in these markets, 
Indian bourse will accept them. Surprisingly neither Australia nor 
Singapore find their way in this list.  
 
To achieve this, there are changes needed to local regulations and tax 
laws. The committee has identified changes needed to both the Foreign 
Exchange Management Act, the Companies Act and SEBI Regulations, and 
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this is the meat of the report. The report makes clear that even as the 
listing framework of the foreign jurisdiction will apply, the Companies Act 
too will apply. Some other recommendations relate to the permissible 
jurisdictions KYC requirements and records of beneficial ownership - that 
have tangled Indian companies, will prevail. Two, that tax issues have 
always been intractable, and the committee suggests a dialogue with the 
Department of revenue.  Three that companies will report accounts based 
on both jurisdictions. For offshore companies listed in India, requirements 
of a minimum issue size (Rs 10 billion) and investors (200) and removal of 
the requirement of an identified promoter or a promoter group.  
 
The acceptance of these recommendations, as well as the ability to 
pragmatically deal with regulatory and tax issues as they surface will only 
partly determine whether the objective is met. For it to be a success, the 
user case too needs to be compelling. This is where the bigger challenges 
are. 
 
For Indian companies wanting to list overseas, the argument for tapping 
‘pools of liquidity’ exists but is weak: any institutional investor that wants 
to invest in Indian equities, is registered as an FII and can buy their shares. 
Moreover, the large global brokerages are present in India, and have 
coverage on stocks that investors track. A tangential benefit that these 
companies have more robust governance standards hence might enjoy 
premium valuations, is also not true. As governance focussed regulations 
have tightened in India, there is very little evidence to support this 
argument today. Today, company practices are also more closely aligned 
with regard to disclosures and more frequent interaction with investors. 
Companies then need to ask themselves if the marginal benefit they hope 
to get is worth the (compliance) and other costs associated with cross-
listing.    
 
India’s domestic market is open to foreign investors, the reverse is not 
true. Today the more compelling need is of foreign companies listing in 
India. All this while the global investors have ridden the Indian equity 
upside. True the Indian investors have done so as well, but there is a need 
to start to diversify their holdings. Such listings will help internationalize 
our currency, give us economic heft, compel best in class regulations and 
further develop the professional-services ecosystem. All this has a positive 
impact on the local market - in which case its worth extending the list of 
jurisdictions to include emerging markets as well. And they are, initially, 
more likely to turn to India, than companies in the US or UK. Having said 
so, as India starts to account for a greater share of an MNC’s business and 
as Indian savings and pension funds accumulate, there is more 
compelling case for foreign companies even in these countries to seek 
Indian listings - even if it is through depository receipts. There is no reason 
why Unilever or Nestle or P&G or Cummins should not list in India – some 
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of them are after-all transferring business to their unlisted Indian 
subsidiaries. True India maynot replace New York, London, Tokyo or Hong 
Kong as a financial centre just yet. But only if we start to export capital to 
a broader swathe of countries, will India stand and be counted as a 
significant financial power.  
 
 
A modified version of this was published in Business Standard 12 February 
2019. The newspaper subscribers can access ii by clicking this link or 
typing the following url:  
https://www.business-standard.com/article/opinion/how-to-benefit-
from-cross-border-listing-119021201224_1.html 
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Disclaimer 
This document has been prepared by Institutional Investor Advisory Services India Limited (IiAS). The information contained herein is solely 
from publicly available data, but we do not represent that it is accurate or complete and it should not be relied on as such. IiAS shall not be 
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this 
report. This document is provided for assistance only and is not intended to be and must not be taken as the basis for any voting or investment 
decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make such 
investigation as it deems necessary to arrive at an independent evaluation of the individual resolutions referred to in this document (including 
the merits and risks involved). The discussions or views expressed may not be suitable for all investors. The information given in this 
document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. 
This information is subject to change without any prior notice. IiAS reserves the right to make modifications and alterations to this statement 
as may be required from time to time. However, IiAS is under no obligation to update or keep the information current. Nevertheless, IiAS is 
committed to providing independent and transparent recommendation to its client and would be happy to provide any information in 
response to specific client queries. Neither IiAS nor any of its affiliates, group companies, directors, employees, agents or representatives 
shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or 
in connection with the use of the information. The disclosures of interest statements incorporated in this document are provided solely to 
enhance the transparency and should not be treated as endorsement of the views expressed in the report. 
 
Confidentiality 
This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced 
or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or 
which would subject IiAS to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain 
jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, 
any such restrictions. The information provided in these reports remains, unless otherwise stated, the copyright of IiAS. All layout, design, 
original artwork, concepts and other Intellectual Properties, remains the property and copyright of IiAS and may not be used in any form or 
for any purpose whatsoever by any party without the express written permission of the copyright holders. 
 
IiAS Voting Guidelines 
IiAS' voting recommendations are based on a set of guiding principles, which incorporate the basic tenets of the legal framework along with 
the best practices followed by some of the better governed companies. These policies clearly list out the rationale and evaluation parameters 
which are taken into consideration while finalizing the recommendations. The detailed IiAS Voting Guidelines are available at our website. 
The draft report prepared by the analyst is referred to an internal Review and Oversight Committee (ROC), which is responsible for ensuring 
consistency in voting recommendations, alignment of recommendations to the IiAS’ voting criteria and setting and maintaining quality 
standards of IiAS’ proxy reports. Details regarding the functioning and composition of the ROC committee are available at 
https://www.iiasadvisory.com/about. In undertaking its activities, IiAS relies on information available in the public domain i.e. information 
that is available to public shareholders. However, in order to provide a more meaningful analysis, IiAS, generally seeks clarifications from the 
subject company. IiAS reserves the right to share the information provided by the subject company in its reports. Further details on IiAS policy 
on communication with subject companies are available at https://www.iiasadvisory.com/about. 
 
Analyst Certification 
The research analyst(s) for this report certify/ies that no part of his/her/their compensation was, is or will be, directly or indirectly related to 
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However, IiAS, the research analyst(s) responsible for this report, and their associates or relatives, do not have actual/beneficial ownership 
of one per cent. or more securities of the subject company, at the end of the month immediately preceding the date of publication of this 
report. A list of shareholders of IiAS as of the date of this report is available at https://www.iiasadvisory.com/about. However, the preparation 
of this report is monitored by an internal Review and Oversight Committee (ROC) of IiAS and is not subject to the control of any company to 
which such report may relate and which may be a shareholder of IiAS. 

 
  

https://www.iiasadvisory.com/voting-guidelines
https://www.iiasadvisory.com/about
https://www.iiasadvisory.com/about
https://www.iiasadvisory.com/about
https://www.iiasadvisory.com/about
https://www.iiasadvisory.com/about


 

 How cross-border listing  
can truly benefit Indian investors 

 
 

5                                   iias.in                                                                          November 2018 
 

Institutional 
EYE 

Other Disclosures 
IiAS is a SEBI registered research entity (proxy advisor registration number: INH000000024) dedicated to providing participants in the Indian 
market with independent opinions, research and data on corporate governance issues as well as voting recommendations on shareholder 
resolutions of about 750 listed Indian companies (https://www.iiasadvisory.com/iias-coverage-list). Our products and services include voting 
advisory reports, standardized services under the Indian Corporate Governance Scorecard, and databases (www.iisadrian.com and 
www.iiascompayre.com). There are no significant or material orders passed against the company by any of the Regulators or 
Courts/Tribunals.  
 
IiAS further confirms that, save as otherwise set out above or disclosed on IiAS’ website (www.iias.in):   
• IiAS, the research analyst(s) responsible for this report, and their associates or relatives, do not have any financial interest in the subject 

company. 
• IiAS, the research analyst(s) responsible for this report, and their associates or relatives, do not have any other material conflict of interest 

at the time of publication of this report. 
• None of IiAS, the research analyst(s) responsible for this report, and their associates or relatives, have received any compensation from 

the subject company or any third party in the past 12 months in connection with the provision of services of products (including 
investment banking or merchant banking or brokerage services or any other products and services), or managed or co-managed public 
offering of securities of the subject company.  

• The research analyst(s) responsible for this report has not served as an officer, director or employee of the subject company in the past 
twelve months. 

• None of IiAS or the research analyst(s) responsible for this report have been engaged in market making activity for the subject company. 
 
 

https://www.iiasadvisory.com/iias-coverage-list
http://www.iisadrian.com/
http://www.iiascompayre.com/


 

 

 

 
 
 
 
About IiAS  
Institutional Investor Advisory Services India Limited (IiAS) is a proxy 
advisory firm, dedicated to providing participants in the Indian market with 
independent opinion, research and data on corporate governance issues as 
well as voting recommendations on shareholder resolutions for over 650 
companies. IiAS provides bespoke research, valuation advisory services and 
assists institutions in their engagement with company managements and 
their boards.  

 
In addition to voting advisory, IiAS offers two cloud based solutions -  IiAS 
ADRIAN, and comPAYre. IiAS ADRIAN captures shareholder meetings and 
voting data and provides packaged data that can be used to gain insights on 
how investors view specific issues and gain greater predictability regarding 
how they might vote. comPAYre provides users access to remuneration data 
for executive directors across S&P BSE 500 companies over a five-year 
period.  
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